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N.U.A Securities Pvt Ltd.

TREC Holder | PAKISTAN STOCK EXCHANGE LIMITED

DIRECTOR’S REPORT

On behalf of the Board of Directors | am pleased to present the Annual report together with the

company’s Audited Financial Statement and Auditors Report for the Financial year ended 30
June 2022. The Summarized results for the year ended 30™ June 2022 are 35 under:

Financial results pen
Operating Revenue s
Loss before Taxanon

Tazxation

[.oss after Tax

AUDITORS:

2023
21,931,054
(13,361,998)
(320,690)

(13,682,688)

The auditors M/$ UHY Hassan Naeem & co retire at the conclusion of the meetng being cligible,

they have offered themselves for re-appointment.

CONCLUSION:

The Directors appreciate assistance and co-operation extended by customers and employees of the

company.

For and on behalf of the Board

Chief Executve

Date: October 7, 2023

Karach

Registered Office

Room No. 429 - 430, 4th Floor
Pakistan Stock Exchange Building, Karachi

Director

T:021-12415739, 32420321
021-32460913

E : nuasec@gmalil.com

W: www.nua.com.pk
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UNDERTAKING

|, Muhammad Masir Chief Executive Officer of NUA Securities [Private) Limited, a TRE Certificate
Holder of Pakistan Stock Exchange Limited having our registered office at Room No. 135-136, 3rd
floor, Pakistan Stock Exchange Bullding, Stock Exchange Road, Karachi, herain after called the
‘company” do hereby undertake that;

| There are no transactions entered into by the broker”during the year, which are
fraudulent, illegal or in violation of any securities markat laws;

I, The company is complled with Corporate Governanca Code For Securities Broker as per
the criterla spacified in Annexure D of Securities Brokers (Licensing and Operations)
Regulations, 2016;

i
1 Y L

Date: October 07, 2023 . -
Muhammad MNasir
Chief Executive Officer
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UH Hassan Naeem & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the members of NUA SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion
We have sudited the annexed financial statements of NUA SECURITIES (PRIVATE) LIMITED
- Bnancal position as at June 30, 2023 and the
smtement of profit or loss, the statement of changes in equity, and the statement of cash flow for the vear
then ended, and notes o the financal starements, including 2 summary of sigr

"the "l'ru‘.-pa.".'."., which comprse the statement ol

Hicant accounting podioies

and other explanatory nformation, and we state thot we have obtamed all the informadon and

explanations which, to the best of our knowledge and belief, were necessary for the pusposes of the audir

[n o OMIon and ro the best of our intormaton and |.-.n-*r11|1'.;: to the l'*ij."!.lrl.l-rh‘-'r!n EIveEDn tD us, the

statement of Anandal position, statement of peofit or loss, the smtemenr of changes i equity and
g x 1

[w;er ?|'|:::r|l£ conlornm 1.:l.'l!|'| r!-.r AcCirin g .JI":'..E

smtement of cash flow ogether wath the notes torming
|l

reporting standards as .1p1|1::4';||'-':r in Pakistan and give the infomabon Fl'l'|||'-T'l."|'| by the Companics Act,

2017 (XIX of 2017), in the manner so required and respectvely give a true and far view of the smate of

the Company's affars 28 at Tune 30, 2023 and of the loss for the year then ended, the changes m equr
pran) : K |

and its cash Hows for the penod then ended

Basis for Opinion

We conducted our dudit in aceordance with [nternanonal Standards on ."-H-'!L".lep‘. TSA4) us -l|"!!"-iIL'.I-5‘!4. in

YA

Pakistan. Our responsibilities under those standarcds are further described in the Alwditer’s Reghanribeities

n of our report. We are independent of the Company n

the Awdit of the Fimanaal Maltemenli secty
gecardance with International Ethics Standards Board for Accountants’ Code of Ethues for Professional

Accountants as adopted by the Instiute of Chartered Accountants of Mkstan (the Code) and we
fulfilled pur other ethical responsibilities in accardance with the Code. We believe that the audit emidence

we have obtained is sufficent and appropriate to provide a basis for our opuuon

Responsibilities of Management and Board of Directors for the Financial Statements

Management s responsible for the prepamtion and fair presentanon of the fnancal smtements in

sccordance with the accounting and reporting standards as applicable in Pakistan and the requirement ot
Companies Act. 2N 7 (R1X of 2017) and for such internal control a3 management determunes 18 neceisan
to enables the preparanon of financial statements that are free from material missatement, whether due

ro fraud or error

WINEEN W THE

O s Tkt e s P (94 Pt Rt B Ares. siaruatiad (P FORUM OF FIRMS
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UH

Hassan Naeem & Co.
Chartered Accountants

In prepaning the financial statements, mn[m_g_:-:I:ntnt ts responitble for assessing the Company's ability to
conttnue 15 a going concern, disclosing us applicable, maters relared to going concern and using the
gowng concern basis of accounung unless management esther mtends w liquidate the Cdmpany or to cease
operation, or has no realisoe alternative but o do so .

Board of directors are responsibie for overseeing the Company’s Bnancial repornag process.

Auditor's Responsibilities for the Audit of the Financial Statements

Chur objectives are 1o obtain reaspnable assucance abour whether the financal statements as a whole are
free from matenal musstarement, whether due o feaud or error, and 1o ssue an auditor’s repoet thar
mcludes our opinion. Reasonable assumance 3 a hugh level of assurance, bur 15 not a guaranree that an
audit conducred in sccordance with 18As a5 appheable 10 Pakistan will abways deteet o mareral
misstatement when it exisrs. Misstarementss ean arise from fraud or error and are considered mateal if,
individually or in the spprepate, they could ressonably be expected to mfuence the economic deasions of
users tmken on the basts of these Ananetal statements

As part of an audit in sccordance with [5As a5 applicable in Pakistan, we exercise professional judgment
and maintan professional skepacism theoughout the audie. We also:

Identfy and assess the nsks of mamwnal misstatement of the finanoal statements, whether due o
traud or error, destpn and perform andie procedures responsive 1o those nsks, and oboun avdie
evidence that 1 sufficient and appropsiate to provide a basis for our opimion. The rsk of not
detecting a marenial musstatement resulting from fraud is higher than for one resulting from error,
as fraud may mvolve collusion, forgery. mtentonal omissions, misrepresentunons, or the overnde
of irrernial coneral

Obtain an undersmnding of mtemal control relevant 6 the audic in order to design audit
procedures that are appropoate in the crcumstances, but not for the purpose o expressing an
opinion on the effectiveness of the Company’s internal control

Evaluate the appropnateness of accounting policies used and the reasonableness of accounung
estmares and related disclosures made by management,

Conclude on the appropriateness of management’s use of the gomg concern basis of accountng
and, based on the audit evidence obuined, whether a mutertal uncertainey exists related o events
or condizons thar may cast sipnificant doubt on the Company's ability 1o contnue as a pong
concern. If we conclude that a marerial uncerminty exists, we are required to deaw attenton ™
our auditor’s repore to the related disclosures i the financial statements or, if such disclosures
are inadequate, o modify our opinton. Our conclusions sre based on the audir evidence obtained
up to the date of our auditor’s report. However, Ruture events or conditions may cause the
Company to cease to continue a5 @ going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactnons and
events i a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other mattess, the planned scope and
uming of the audit and significant audit findings, including any significant deficiencies in internal contml
that we idennofy duning our audi

A mweriei of UHY raeratonal, 8 relwor ol rdeperded soounheg e ooy ficr




Chartered Accountants

UH Hassan Naeem & Co.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opimon

Lt

a) proper books of account have been kepr by the Company as required by the Companies

2017 (RIX of 20173;

¢ loss, the smtement of changes in

b the statement of tnancal POsSIToN, the statement of |":--!i'. i
drzwm up in

Ly and the statement of cash Hows 1o

gether with the notes thereon have been

econformioe with the Companies Act, 2007 (XIX of 2017 and are in agreement with the books

of account and renarns;

investments made, expenditure incurred and guarantecs extended during the penod were for the

puarpose of the Company's business; and

41 no zakst was deductble at source under the Zakar and Ushr Ordinance, 1980 (XVIII of 1580

in complunce with the requirement of secton 7B of the Secunties Act 2035,

c e COaTimlIly WS
Iremenis |'|r- ‘_'H-;n;'uﬂru,*;'- Hr-'JLr':- 5.|l.'1'1’.-'-|r1£-‘, 1:':1:' C ":'lr‘r.'.".un-u H:-g'.:j.‘-.rlt'-r‘.k.

and the relevant requ
116 as ar the date on which the hnancal statements were ["1';1.':::J

sort 158 Imran Igbal.

The engagement partner on the audiz resulting in this I1'.||I.'E‘J-.'|1L!-L it anditor’s e

KARACH]I
DATE: Octobet 7, 2023
UDIN: AR2023102155WKlrs]DC

i
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NUA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

|...- - e @ Em M E S EBEE S EEEEREREIERAN

AS AT JUNE 30, 2023
2023 2022
MNote (Rupees) {Rupees)
ASSETS
Property and equipment 4 15,937,500 16,987, 500
Intangible assets 5 2,500,000 2 500 000
Inwvestment at fair value through other comprehensive income [ 9,990,000 13,810,500
Long tesm deposits 7 1,400,000 1,400,000
29,827,500 34,698 000
CURRENT ASSETS
Teade debis 8 085,410 1056947
Investment at fair valie ?h:rmigh prr:l'sr and loss 9 55,334,000 B7 236450
Investment in Margin Fmmanang 10 20,737,620 21,706,643
Advances, deposits, prepayments and other receivables n 18,793,781 29214111
Cash and bank balances 12 22,888,089 13,173,571
118,738,900 [52.380 722
148 366,400 187 08T, 722
s —
SHARE CAPITAL AND RESERVES
Authorzed capiral 13.1 150,000,000 150,000 000
= —
Share capital
Issued, subsenbed and paid-up capital 13.2 87,500,000 BTS00, 000
Capital Reserves
Surplus/(Deficit) - Investment at Fair value through OCI (3,493,011) 327.48%
Revenue reserves
Accumulated Profit/(Loss) (12,859,103) 823,585
71,147,886 88,651,074
NON CU LIABI
Long rerm loan 14 30,000,000 B0, 000,000
CURRENT LIABILITIES
Trade and other payable 15 14,418,514 32,657,051
Short term |oan 16 33,000,000 30,600,000
Running Finance Faciliry 17 - 5,179,597
47,418,514 8,436,648
Contingencies and commitments 18
148,566,400 1B7,087,722

The annexed notes form an integral part of these financial statementy.

& e

Chief Executive
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NUA SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note (Rupees) {Rupces)
Revenue from contract with customers 19 21,931,034 39132512
Operanng and admunistrative expenses 20 (25,7T11,474) (49,730,241)
(Expected credit loss) /Reversal of Expected credit loss 239,871 (1,700,000
Finance Cost 21 (388,510) (3,411,382
Orther mcome 22 (9,432,919) (9394437
NET PROFIT/(LOSS) BEFORE TAXATION (13,361,998) (25,103,748
Taxanon 23 (320,690) T16,698)
NET PROFIT /(LOSS) AFTER TAXATION (13,682,688) (25,820,446)

The annexed notes form an mtegral part ot these financial staterments

=\

=

Chief Executive
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NUA SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
{Rupees) {Rupees)
Peofit/oss) for the vear (13,682,688) (25,820 446
Other com prehensive income:
Items that wall not be subsequently reclassified in profir or loss
Unrealised gain/ (loss) on revaluation of investments at fair value through (3,820,500) 19 404 862
other comprehensive income
(3,820,500) (19,404 B62
TOTAL COMPREHENSIVE INCOME/(LDSS) !IT.EDS,IES'_I 45,225,308
The annexed notes form an integral part of these financial statements
'
- g
/ -[-L“*H"E" e L
Chiel Executive Director
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NUA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED JUNE 30, 2023

. Capital Revenue
RS CRpital Reserves Reserves .
Issued, Surplus / Total
subscribed (Deficit) - Accumulated
and paid-up || Investment at | | Profit/(Loss)
capital FVTOCI
Rupees.
Balance as at June 30, 2021 T0,000,000 19,732 351 41,116,444 130,848,795
Increase in Capital 17,500,000 (17,500,000
Net Loss for the year - (25,820, 446) (25,820,446)
Gain/(loss)  move o Accumulated
pml‘ll."{llﬁﬂ'} on disposal of Iovestment at 3,027 587 3.027 587
FVTOCI
Orther comprehensive loss (19,404 862) (19,404 862)
Balance as at June 30, 2022 87,500,000 327,489 823,585 BE,651,074
Net Loss for the year 13,682 ,688) (13,682,688)
Orher comprehensive loss (3,820,500 (3820500
Balance as at June 30, 2023 87,500,000 (3,493,011) (12,859,103) 71,147,886

The annexed notes form an integral part of these financial statements

~

,’qLME,

Chief Executive




' NUA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022

(Rupces) (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES .
Profit/(loss) before taxation (13,361,998} (23.103,748)
Adjustment
Deprecianon 1,050,000 1050000
Dividend income {27,249) (1,312,500
Capital Gain - Securines 15,857,356 13,167,807
Loss Alowance (239,871) 1,700,000
Operating profit before working capital changes 16,640,236 14,605,307
i . ki ital
Decrease / (increase) in trade debts 311,408 57,606,140
Decrease / (increase) in advances, deposits and prepayments 10,613,305 19,204,684
Decrease / (increase) Investment in Margin Financing 969,023 93,214,677
[Detrease) / increase in trade and bther payable (18,238,537) (14 444,890
Net changes in working capital (6,344,801) 155,640,611
Taxes puid (513,665) 652 883)
Net cash (used in)/generated from operating activities (3,580,228) 144,489 285
CASH FLOWS FROM INVESTING ACTIVITIES
Acquusition/ Disposal of short term investments - net of sales 16,045,094 (100,404,257
Acquisition/ Disposal of long term investments - net of sales - 5,574,107
Net cash generated from investing activities 16,045,094 (94,830,150)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term running finance (5,179,597) [27,525493)
Short term loan from direciors 2,400,000 (19.134,276)
Dividend received 27,249 1,312,500
Net cash generated from financing activities (2,752,348) (43,347.269)
Net increase in cash and cash equivalent 9,712,518 3,311,866
Cash and cash equivalent at beginning of the year 13,175,571 8,863,705
Cash and eash equivalent ar end of the year 22,888,089 13,475,571

The annexed notes form an integral part of these fAnancial statements.

-

e

Chiel Executive




NUA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 :

1

Legal Status and Nature of Business

NUA Capital Secunties (Private) limited was incorporated as a private limited company in Pakistan on February
01, 2006 under the Compamies Ondinance, 1984. The Company 5 a corporate member of Pakistan Stock
Exchange Limited The regstered office of the company s locared ar 135-136, 3¢ floor, Pakistan Stock
Exchange Building, Stock Exchange Road, Karachi and the company does not have any branch office. The
poncpal sctivities of the Company sre investment and share brokerage.

Basis of Preparation

2.1

22

23

24

25

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017, Approved accounting standards compnse of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (TASB) as are noufied under the
Companies Act, 2017, provisions of and directives issued under the Comparnies Act, 2017, In case
requiremnents differ, the provisions or directves of the Companies Act, 2017 shall prevail

Basis of Measurement

These Hnancal s.inreﬁmnu have been prepared under the histomcal cost convention excepr
Investments that are carvied at fur value

Functional and Presentation Currency

These financial statements are presented in Pak Rupées, which is the functional and presentation
currency of the Company and have been rounded off 1o the nearest rupee

Use of Estimates and Judgments

The prepasation of financial statements 1s in conformity with approved accounnng standards, as
applicable in Pakistan, requires management 1o make judgments, estimates and assumpuions that affect
the application of policies and reported amounts of assets and liabilites, income and expenses.

The estimates and assocared assumpuions are based on hustoneal expenence and vanous other factors
that are believed © be reasonable under the circumsinces, the resuls of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent from
other soutces. Actual resules may differ from these estimates.

The estimates and undeclying assumptions are ceviewed on an ongoing bass. Revisions to accounting
estimates are recognized in the period m which the esimates are revised if the revision affecrs only
that period, or in the perod of the revision and future penods in the revision affects both current and

future periods.

The estimates and judgments that have a significant effect on the fGnancial stitements that are in
respect of the following
*  Property and equipment (note 4)

&  Taxation {note 23}
New Accounting pronouncements
The following revised standards, amendments and interpretations with respect to approved

accounting standards as appiil:abh: in Pakistan would be effective from the dates mentinned below
agunst the respectve standards or interpretation:




; ; £ Effective for periods

Description effective for periods beginning on or after
| IAS1 | Presentation of Financal Satements (Amendments) January 01, 2023
IAS B Accountng policies, changes in accounting estimates January 01, 2023

and erroes (Amendments) ) N

| IAS12 | Income Taxes (Amendments) January 01, 2023,

"1IAS7 | Smtement of Cssh Flows {Amendments) January 01, 2023
IFRS 4 | Insurance Contracts [, "u.mrn-.!m-:nu_. January 01, 2023
IFRS 3 Financal Instruments: Duclosures ] January 01, 2023
IFRS 16 | Leases (Amendmens) January 01, 2024

The Company expects that the adoption of the above revisions, amendments and mterpretations pf
the standards wall not have matenal effect on the Company's financal statements m the penod of
vl appheanon,

Other than the aforesaid standards, interpretations and amendments, [ASB has also tssued the
following standards and interpretation, which have not been notified locally or declared exempt by
the SECT as urt June 30, 2023

- IFRS | (First Time Adopunon of International Finanaal Reporting Standards)

- IFRS 17 (Insumance Contracts

- [FRIC 12 (Service concession arrangements)

Summary of Significant Accounting Policies

The stgnificant accounnng policies adopted m the preparanion of these financial statements are set out below
These policies huve been applied consistently to all the years presented

A |

Taxanon

Income tax expense comprises of current, deferred and poor year tax [ncome tax expense 5
recognized in profit and loss account except 1o the extent that it relates to items recognized directly
in equity, in which case it is recognized in equity

Current

Provision for current tax is based on txable income ar the enacted or substannally enacted mtes of
taxation after taking in to account available tax credits and rebates, if any, The charge for current tax
includes adjustments to charge for prioe years which anses from assessments/ developments made

during the year, if any.
Deferred Tax

Deferred tax is recognuzed using balance sheet method, in respect of temporary differences berween
the carrying amounts of asset and liabilines for financial reporting purposes and the amounts used for
taxation purpose. The amount of deferred tax provided is based on the expected manner of realization
or settlement or the carrying amount of assets and Labilities, using the enacted or subsmntively enacted
rates or [ﬂ_l.l“ﬂ'l'l

The company recognizes deferred tax asset to the extent that it is probable that taxable peofits for the
foreseeable future will be available against which the asset can be unlized’ Deferred tax assets are
reduced to the extent that it 15 no longer probable thar the relared mx benefit wall be realized
Property and Equipment

Praperty and equipment are stated at cost less accumulated depreciation and accumulated imparrment
losses, if any. Cost includes expendirures that are directly srtnbutable to the acquisinon of the asset



33

35

36

Subsequent costs are mcluded in the asset's carrving amount or recognized as a sepacate assct, as
appropnate, only when it 1s probable thar furure economic benefits associared with the item wall flow
to the Company and its cost can be measured rebably. Cost mmeurred to replace a component of an
item of peoperty and equipment is capitilized, the asset so replaced is retired from use and its carrying
amount is derecognized Normal repairs and maintenance are charged to the profir and loss sccount
in the penod in which they are incurred.

Depreaanon on all property and equipment s charged to the profit and loss account using Straight
Line method over the asset's useful bife at the rates stated Note no. 4 The deprecanon an property
and equipment is charged full in the month of acquisinon and no depreciation is charged in the month
of disposal. Gains or losses on disposal of an item of property and equipment are recognized in the
profit and loss account. The assets’ residual value and useful life arc reviewed at cach financial year
end, and adjusted if approprate.

Intangible Assets

An intangrble asset 1s recogmuzed as an assetif it is probable that furure economic benefits arenburable
to the asset will flow to the ennty and the cost of such asset can be measured reliably.

Trading Right Entitlement Certificate(TREC)

This is stated at cost less impairment if any, the carrying amount i reviewed at each balance sheet date
to assess whether it 15 in excess of its recoverable amount, and when the Girrying amount exceeds its
estimated recoverable amount, is it written down to its esumated recoverable amount,

Software

Coats direetly associated with wdenufiable software that wall have probable economic benefits
exceeding coss beyond nne year, are recognized as an intangible asser. Direct costs include the
purchase costs of software and other directly arriburable costs of prepanng the sofrware for its
intended use.

Computer sofrware 15 measured mimally ar cost and subsequenty stated ar cost less svcumulated
amortization and accumulated impairment [osses, if any.

Amaortization

Intangible assets with indefinite useful lives are not amortzed, instead they are systemancally rested
for impairment at each reporning date. Intangble assets with finite wseful lives are amorpred ar straighe
line basis over the useful life of the asset (at the rate specified m note 6 1o these financial statements)

Trade debts and other receivables

Trade debts and other recervables are recognuzed at fair value and subsequently measure at cost less
impatrment losses, if any. Acrual credit loss expenence over past years i5 used to base the calculanon
of expected credit loss, Trade debrs and other receivables considered irrecoverable are written off

Provisions

A provision is recognized in the financial statements when the company has a legal or constructive
obligation as a result of past event, and it is probable that an outflow of economuc benefirs will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation. The
amonnt recognized as a provision reflects the best esumate of the expendinire required to settle the

obligation at the end of the reporting penod.
Trade and Other Payable

Trade and other pavables are recognized initially ar fair value plus directly atributable cost, if any, and
subsequently measured ar amoruzed cost.



3.7

3.8

39

310
3-‘0-!

Revenue recognition

Brokerage Commission, advisory income and other income are recognized as and when services are
rendered. k

Dividend income is recognived when the dght to recerve the dividend is established
Income on exposure deposit and bank deposit is recognuzed on a ume proporuonate basis that takes
in to account the effecuve neld

Mark-up income from investment in margin financing system is calculated on outstanding balance ar
agreed rates and recorded in profit and loss account.

Cash and Cash Equivalents

Cash and cash equivalents compnse cash in hand, bank balances and highly bqud short term
investments with orginal matunties of three months or less, that are readily convertible to known
amounts of cash and which are subject to an insignificant nisk of change in value.

Contingent Liabilities

A Contingent hability is disclosed when the company has a possible abligaton as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertan future events not wholly wathin the control of the company; ot the company has a present
legal or constructive obligation that arises from past events, but it s not probable that an outflow of
resources embodying economic benefis will be requared 1o settle the obligation, or the amount of
obligation cannot be measured with sulficient Labaliry.

Financial [nstruments

Inital recognition, clissification and measurement

The Company recognizes a inancial asset when and only when it bécomes a party o the contractual
provisions of the instrument evidencang investment, The Company classifies its financial assets into
etther of following three categones:

(a) Financual assets measured at amornized cost.
(b} fair value through other comprehensive income (FVTOCI);
() Eur vilue through profit or loss [FVTPL)

fa} Financel aivets méamured af amortiged oot

A financial asset is measured at amortized cost iF it 18 held within business model whose objective
is to hold assets to collect contractual cash flows, and its conrmctual terms give fise on specified
dates to cash flows that are solely payments of pancipal and interest on principal amount

outstunding

Such financial assets are witially measured at fair value plus transaction costs thar are directly
attmbutable ro the acquisinon or ssue thereof.

(ke Fimanezal aovety ot F1TOCT

A financial asset is classified as at fair value through other comprehensive income when either;

() Tt is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give nise on specified dates
cash flows that are solely payments of principal and interest on the prancipal amount.

fii) It is an investment in equity instrument which is designated as at fair value through OCI in
accordance with the irrevocable election available to the Company at initial recognition.

A\



Such financial assets are wutially measuted at fair value plus twransacuon costs that arc directly
attmbutable to the acquisition or issue thereof.

fe) Frnamaal aveety ar FVTPL

A debt nstrument can be classified as a financial asset ar fair value through pmfit or loss if doing so
climinates ot significantly reduces 2 measurement or recogninon inconsistency that would othersie
arise from measuring sssets or liabilities or recognizing the gains or losses on them on different
bases.

All equiry instruments are to be classified a5 financial assets ar fair value through profit or loss,
except for those equuty instruments for which the Company has elected o present value changes in
other comprehensive income.

Subsequent measurement

Debrt investments at FVTOCI These assets are subsequently measured ar fair
value. Interest /matkup income calculated
using effecuve interest mte method, and
impairment are recognized in the statement of
profit and loss account. Other net gams and
losses are recognized in other comprehensive
income. On de-recogninon, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of profit and
lizss account.

Equity Investmenrs at FVTOCI These assets are subsequently measured ar fair
value. Dividends are recognized as income in
statement of profit and loss account unless the
dividend clearly represents u recovery of part of
the cost of the mvestment. Other net gains and
losses are eecopmized in other comprehensive
tncome and ise never classified to the profit and
loss account.

Financial asset at FVITPL These assers are subsequently measured at fair
value. Net gains and losses, including any
interest/markup  or dividend mcome, are
recognized in the statement of profit and loss
account.

Financi] assers measured at amortred cost These ‘pssets are subseguently measured at
amortized cost using the effectuve wnrerest
method The amortzed cost 13 reduced by
impuirment losses. Interest/ murkup income,
and impairment are recognized in the statement
of profit and loss account.

Non Denvative financial assets

All non-desivanive financial assets are inially recognized on trade date we. date on which the

company becomes party to the respective contractual provisions. Non-denvanve financial asser
comprise loans and receivables that are financial assets with fixed or determinable payments that are
niot quoted in active markets. The company derecognizes the financial asset. When the contractual
aghts to the cash flows from the asset expires or it transfer the nght to receive the contractual cash
flow in a transaction in which substantally all nsk and rewards of ownership of the financal assets are
transferred or it neither transfereed nor retain substantially all the of the nsk and rewards of ownership
and does not retan control over the transferred asset.

=



Offsetting of financial assets and financial liabilities

Financial Assets and financial liabilives are offset and the net amount s reported in the financial
staternents only when the company has a legally enforceable nght to offset and the company intends to
either sende on a net basis, or to realize the assers and to sertle the labilines simultanecusly. Income and
expense items of such assers and liabulities are also offset and the net amount 1 reported in the financial
statement only when permutted by the accounting and reportung standards as applicable in Pakistag.

Financial Liabilines

Financial Liabilities are iminally recogrized on trade date Le the dare on which the company becomes
party o thee respective contractual provisions. Finuncial Lisbilines nclude markup bearing borrowings
and trade and other payables. The company derecognizes the financial liabilines when contractual
obligations are discharged, cancelled or expire. Financial babdity other than fair value through profit and
loss are initially measured at fasr value less any direcdy antnibutable transacnon cost. Subsequent to wurial
recognition, these lisbilines are measured at amortized cost using effective nterest rare method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial asset
measured at amortized cost

The company measures loss allowance at an amount equal to life tirme ECLs, except for the followang,
which are measured at 12 month ECLs

debr secusities that are determined to have low credit rsk ar reporung date; and
Other debt securities and bank balances For which credit risk (Le. the nsk of default occurmng over the
expected life of the financial instrument) has not increased significantly since initial recogrinion.

Loss allowance for trade receivables are always measured ar an amount equal to lifetime ECLs.

When determuning whether the credic risk of financial asset has increased sigmificantly since minial
recognition and when estimating ECLs, the company considers reasonable and suppormable informanon
thar ts eelevant and avaiable wathout undue cost or effort. This includes both quantitanve and qualitanve
informanon and analyss, based in the company’s histonical expenience and informed credit assessment
and meluding forward- looking informaton

Loss allowances for financial assers measured ar amortized cost are deducted from the gross carmving
amount of the assers

The gross carrying amount of financial asset is written off when the company has no reasonable
expectations of recovening of a financial asset in is entirety or a proportion thereof. The company
ndividually makes an aspessment with respect to the timing and amount of wate-off based on whether
there 15 reasonable expectation of recovery. The company expects no significant recovery from the
amount wntten off. However, financial assets that ace watten off could stll be subject ro enforcement
activities in oeder to comply with the company's procedures for the tecovery of amounts due.

Non- financial assers

The carrving amounts of company’s non- financial assets are reviewed at each balance sheet date to
determine whether there 1s any indication of impairment, if such indicanon exists, the asset’s recovenable
amount, being higher of value in use and fuir value less cost to sell, is estimated. In assessing value in use,
the estimated future cash flows are discounted to their present value using pre- tax discount rate that
reflects current market assessments of the ome value of money and the nsks specific to the asset. For
the purpose of impairment tesung, assets that cannot be tested indivadually are grouped together in to
smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assers or group of assets. An impairment loss i recognized whenever the
carrying amount of an asset exceeds ity recoverable amount Impairment Josses are recognized in the
statement of profit or loss.
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4. PROPERTY AND EQUIPMENT i

Fuird ]
O ffice OfTice Fumiture Co e —
Building Equipmeni and fixtures ¥
(Rupees)
-
As at July 01, 2022
Conr 21,0040, 000 269 470 58T 362 1,999,198 23,856,050
Accurnulared deprecsnon 4,012,500 4 587, 1,999,198 568,
Met boaok value ar the beginning of the year 16,947,500 - B = 16,987,500
Changes dunng the year
Acclmiens during the reas - - - - -
Duposals - cose - a - 3 =
Deprecuinan chane for the year {1,050,000) - B = {1,050, 40y
Duposals - Accumulired deprecanen . - B - .
Net book value ot the end of the year LE.H?EE — - - 15,937,500
Analvsis of et book value
As ut June 30, 2023
Cont 21,000,000 M9 AT0 SET 382 1.99%.198 23,456,050
Accumulated deprocanom {5062, 500 (269,470 (SATAEY) (1.999.198)  (7,918,550)
Mt book value at the end of the year 15,937,500 - - - 15937500
Depreciation sate (Ve por annum) Ei ) 15% 15% 0%
032
Oifice Oifice Fumiture

Billding: Bawigniest sudmieesy —oowooe Kot

{Hupees)
As ut July 01, 2021
Cevat 21,000,000 269470 SHT. 382 1,990,198 23,556,050
Accumubized deprecunin (2. 552, 50000 {269,470 (AT 38T (1999198  (5,818,550)
Ner book value ar the beginning of the year 18,087 500 1A.03T 500
Changes during the year
voddimorm
Disposals - cost . - . . -
Dreprecmbon chasge for the year (10550, O (1,050,0041)
Duposals - Accemulsted dieprocaton - . .
Net book value at the end of the year 16,987 5040 - - . 16,987 500
Analydis of et book value
As at June 50, 2022
Carat Z1 0 N0 69470 SHTAHZ 1999198 23,856,050
Accumulated deprecanon (012, 500 (269470 (87 382) (1.999,198)  (6,868,550)
Net book value at the end of the your 16,987 500 = - 16,987 500
Depeeciation rate (% per annum) 5% 15% 15%% ) 3P
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5.1

INTANGIBLE ASSETS

As at July 01, 2022

Cost

Accumulated deprecistion and impairmenit

Net book value at the beginning of the year

Addinons

Disposals - cost

Depreciation charge tor the year
Disposals - Accumulated depreciation
Net book value at the end of the year

Analysis of Net Book Value

Cost

Accumulated depreciation and impairment
Net book value as at June 30, 2023

Rate of ammortization per annum (%)

As at July 01, 2021

Cost

Accumulated deprecianon and impairment

Net book value at the beginning of the year

Additons

Disposals - cost

Deepreciation charge for the year
Disposals - Accumulated deprecianon
Net book value at the end of the year

Analvsis of Net Book Value

Cost

Accumulated depreciation and impairment
Net book value as at June 30, 2022

Rate of ammortization per annum (%)

2023
TREC
Total
(Note 5.1) o
3, L0008 D00 3,000, 000
(2,500,000 2,500,000)
2,500,000 2,500,000
2,500,000 2,500,000
300,000 3,000,000
(2,500,000 (2. 3000 (M)
2,500,000 2,500,000
2022
TREC
(Note 5.1) Tonl
3, D0, D) 3000000
(2,500,000 12,300,000
2,500,000 2,500,000
2,500,000 2,500,000
e — =
3,000,000 5,000,000
(2,500,000 (2,500,000)
2,500,000 2,500,000

This represents TREC acguired on susrender of Stock Exchange membershup Card. According to the Stock
Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may only be
smansferred once the company ntending to carry out shares brokerspe business in the manner 10 be

prescnbed.
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6.1

8.1

B.2

B3

INVESTMENT - FAIR VALUE THROUGH OCI

Investment in shares of Pakistan Stock Exchange

6.1

2023 2022
(Rupees) (Rupces)
9,990,000 13810500

This represents 1,350,000 (2022: 1,350,000) shares of Pakistan Stock Exchange. This shares are ]::i-:-:lqt with

PSX against Base minumum capital

LONG-TERM DEPOSITS
Deposits with:
- Nagonal Clearng Company of Pakastan Limted (NCCPL) 1,400,000 1,400,000
TRADE DEBTS
Trade debts B.1 2,745,539 3,056,947
less: Loss Allowance 82 (1,760,129) (2,000,000)
985,410 1,036,947
Aging Analysis
Past due 1 - 30 days 888,752 1,228,171
Past dite 31 - 180 days 94,216 143,306
Past due 181 days - | year 3,862 1,685,470
Maore than one year 1,758,708 -
2,745,539 3,056,947
_— —
Expected credit loss
Opening 2,000,000 300,000
Provision recorded dunng the year - 1,700,000
Reversul of expected credit loss (239,871)
1,760,129 2,000,000
Trade debts due from related parties
M axirmum
. Reversal of amouni
Name of related Gross Past due me‘;;“ provision for M:;Em: Net ouistanding at
party amount due|  amount B expected amoant due any rime
credit losses : written ol :
credit losses during the vear
(3.3
[Mubsmmad Nuar] 301028 ] 301928 | ETEE 2,851,429 |
301,928 301,928 301,928

8.3.1 Maximum amount outstanding at any tme dunng the year calculated by reference to month-end balances.

-



83.2 Aging analysis of trade debts due from related parties

Eant gue Total gross
P
Name of related party Hot past * Past due Kescstoe] Ewer e Past due| amount
due 0-30 31-180 181-365 365 da B
: days days e
[Mubammad Nisar | - | 301928 s 1 = | - | 301928]
5 301,928 - - - 301,928

9. INVESTMENT AT FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

Inveszment in quoted secunties 2.1 55,334,000 87,236,450
p—————————————

9.1 Investments in quoted securities are stated at fair value at the year-end, using the year-end market prices.
This investment pledge with Pakistan Stock Exchange Lirited amounung to Rs 10,413,250 against Base
Minimum Capital. This investment also pledged with |S Bank Limited amounting to Rs. 30,212,750 against
runnmng finance faclity

1. INVESTMENT IN MARGIN FINANCING
Investment in muargin financmg for clients held wn the name ot the
company. 20,737,620 21.706.643

3 —
Margini financing facility is provided to clients on markup of 18% (2022: 18%) per annum.

1l. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advance X - net 192,975
Income rax Refundable 8,158,789 H 158,789
NCCPL's Exposure deposit 9,467,125 19967125
NCCPL's proit and loss deposit 703,931 347,016
Other receivables 270,961 291,181
Advance o Staff - 250 000

18,793,781 20214111

12. CASH AND BANK BALANCES

Cash in hand a 3
Cash at bank- Current account 19,166,659 0882355
-Savings 3,721,430 3293216
22 BBH 089 13,175,571

121 Bank balances include customers’ bank balances held in designated bank accounts amounting to Rs. 6.400
million (2022 9.840 million)

13. SHARE CAPITAL

13.1 Authorized share capital

"'"'\

Authorized share capinal comprises of 15,000,000 (2022: 15,000,000) Ordinary shares of Bs. 10 each
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13.2.1 The breakup of ordinary and preference share capital is as follows:

13.22

14.

14.1

Issued, subscribed and paid up capital

Issued, subscribed and pad up capital compnses ob:
Ordinary share capital

2023 2022
(Numbers) (Numbers)
Ordiniary shares
7,000,000 7,000,000 Drdmn.n shares of Ra, 10 each
paid in cash
1,750,000 1,750,000 Ordinary shares of Rs. 10 each

lssued as bonus shaee

Reconciliation of number of shares outstanding

Ordinary shares
Number of shares outstanding at the beginning of the vear
Issued as bonus share

LONG TERM LOAN

Long term loan from directors and related parnes:
- Abdul Qadir

- Sakana Aamur

- Zamnab Junaid

- Haltma

- Ghulam Mustafa

This loan carey interest pate of 1006 and it 18 repayable at January 18, 2025,

TRADE AND OTHER PAYABLE

Credir balances of clients 15.1.
Interest Payable on long term loan from Directors
Accrued Expenses

Credit balances of clients held by the company in separate bank accounts.

2023 2022
(Rupees) (Rupees)
87,500,000 87,500,000
87,500,000 T A00,000
———————— —§—
2023 2022
(Rupees) (Rupees)
70,000,000 70,000,000
17,500,000 17,500,000
87,500,000 87,300,000
2023 2022
(Mumbers) (Numbers)
R, 750,000 T 0N, U
- 1,750,000
8,750,000 8,750,000
—
6,000,000 G, 000, 000
6,000,000 6,000,500
6,000,000 5,000,000
6,000,000 5, 0N, 000
6,000,000 6,000,000
30,000,000 30000,000
- — ]
14,014,601 294009 287
- 3000 000
403,913 247,764
14,418,514 32.657.051
B —




16. SHORT TERM LOAN

Short term loan from director and related parnies:

- Zamnab Junaid a 7,400,000 5800000
- Sakina Aamir 7,400,000 3,800,000
- Halima 7,400,000 5,800,000
« Ghulam Mustafa 3,400,000 * 7 400,000
- Abdul Qadir 7,400,000 5,800,000

33,000,000 30,600,000

16.1 This loan is interest free and repayable on demand.

17. RUNNING FINANCE FACILITY

Running finance facihties of Rs 100 Millos (2022: 100 Million) have been arranged from commercial bank
under markup arrangement. The agpregate finance are secured aguinst pledge of shares of listed companes
and personal guarantee of directors of company. The markup charged on these facility runges from 3 month
KIBOR+2.5% per annum on daily outstanding balances payable quarterly,

18. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commutments as at June 30, 2023

2023 2022
(Rupees) (Rupees)
19. REVENUE FROM CONTRACT WITH CUSTOMERS
Brokerage Income- gross 20,023,558 37.203.505
Income under Margin Financing system 4,678,782 6,900,857
Sales tax (2,771,306) {5,061,850)

21,931,034 39132512
—_——-————

20. OPERATING AND ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits 15,291,465 30,394,250
Prinong, statonary & penodicals 53,355 61111
Urilines 479,782 1,018,583
Rent, raves and raxes 7735M 1,205,364
Communicanon Expense 531,462 00850
Transaction Charpes 1,075,867 L3299
Legal and professional 339,000 463,630
Fees and Subscnpnon 123,900 110,000
Commission Expense 4,425,942 12,782,735
Computer and software Expense 658,252 563,042
Depreciation 1,050,000 1,050,000
Auditor's cemunemation 20.1. . 248,600 240,000
Bank Charges 42260 BL100
Miscellanecis 617,998 616,579

20,1, Auditor's remuneration
Annual Audic fee 248,600 240,000
"“\ 248,600 240,000
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FINANCE COST

Interest Expense on long term loan 21.1 - 3,000,000
Finance Cost 388,510 411,582
388,510 3411582

The company has not recognized intecest expense on long term loan as the director and related Parties have
wiatived there interest on long teem lonn as the company facing cashflow difficulties.

OTHER INCOME
Gain/(loss) on Investment through profitd loss (15,857,356) (13,167,807
Initial Public offes - 7,025
Profit on Cash Margin 1,731.379 1,180,585
Profit on Bank deposit L,665,809 1,272760
Wavier of interest expense on long term loan 22.1 3,000,000
Income from dividend 27,249 1.312.500
(9,432,919) (9,394,437
Directors and related parties wavied there interest as the company fanng cashilow ditficulnes
2023 2022
TAXATION (Rupees) (Rupees)

The Company has filed return for the mx year 2022 According to Income Tax Ordinance 2001, the retum

filed 1= deemied to be an assessment order unless modified by Commussioner of Income Tax.

Provision for taxanon

- Current year 320,690 T16,698
- Pnoe year .

. Deferred 23.1 . .
Net tax charge 320,690 716,698

The company has tax losses in the previous vears, on which deferred rax asset amounting 1o Rs, 7.103
milion (2022 5241 million) will anse. However, as there is contnous losses on account of operinng
income therefore deferred tax asset has not been recorded.

Relationship between tax expense and accounting profit

Profit/ (lods) befose raxanon

511.3!&!,993! 535. 103,748)

Tax at the applicable mte 29% (2022: 299%) (3,874,979) (7.280,08T)
Tax effect of income mxed under FI'R 4,594,818 1634914
Deffered tax asset not recognized (399,149) 4,361,871

320,690 716,698
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3.2

-\

FINANCE COST

Interest Expense on long term loan 21.1 - 3,000,000
Finance Cost : 388,510 411,582

388,510 3.411,382

3
The company has not recognized mnterest expense on long term loan as the director and related partics have
wiived there interest on long term loan as the company facing cashflow difficulnes.

OTHER INCOME

Gain/(loss) on Investment throuph profitd loss (15,857,356) (13,167,807
Initial Public offe - 7,525
Profit on Cash Maspin 1,731,379 1,180,583
Profit on Bank deposit 1,665,809 1,272,760
Wavier of mterest expense on long term loan 22.1 3,000,000 <
Income from dividend 27.249 13125300

(9432,919)  (9.394437)

Directors und related parties wavied there interest as the company facing cashflow difficultes.

2023 2022
TAXATION (Rupees) (Rupees)

The Company has filed return for the tax year 2022 According 1o Income Tax Ordinance 2001, the retum
filed is deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for tixaton

- Caurrent year 320,690 TI6,698
- Prior vear - .
- Deferred 3.1 - .
Net tax charpe 320,690 716,698

The company has tax losses in the previous years, on which deferred tax 3sset amounnng to Rs: 7.103
mullion (2022: 5,241 million) will adse. However, as there |s continous losses on account of operating
meome therefore deferred tax assct has not been recordecd.

Relationship between tax expense and accounting profit

Profit/{loss) before mxinon !B,Jﬁ!,‘!‘?ﬁ! (25,103,748
e
Tax at the applicable rate 29% (2022: 20%)) (3,874,979) (7,280,087)
Tax effect of meome mxed under FTR 4,594 818 3,634,914
Deffered rax asset not recognized (399,149) 4,561,871

320,690 716,698



24, FINANCIAL INSTRUMENT AND RELATED DISCLOSURES
241 Financial instrument by category
24.11 Financial assets 3
L_ 2023
o |
Ar fair value -
through At fair value || At Amortized -Tﬂ w
profit or loss || through OCI Cost
account -
Long term loan, advances and deposits
- - 1,400,000 1,400,000
Investment ar Fur value -P&L . 9,990,000 . 9,990,000
Invesument a: fair value -OC] 55,334,000 - * 55,334,000
Investment in Margin Financing 20,737,620 20,737,620
Tende debrs . : 985,410 985,410
Advances, deposits and prepayments . - 18,793,781 18,793,781
Bank balances - - 22 R88. 089 22 888,089
55,334,000 9,990,000 64,804,900 130,128,900
| 2022
Ax fair value
through At fair value || At Amortized Total
profit or loss || through OCI Cost
account
Long term loan, advances and deposits - 1,400,000 1,400,000
Investment at fair values OCI - 13810300 - 13,810,500
Investment at fiir value- P& 87236450 . 87,236,450
Investment 1 Margin Financng 21,706,643 21,706,643
Trade debits 1,056,947 1056947
Advances, d.q:u:mlt and prepayments 29.214.111 29,214,111
Bank balances . : 13,175,571 13,175,571
B7. 236,450 13,810,500 66,533,272 167,600,222
—_—————— e =——— —
24.1.2 Financial Liabilities at amortized cost
[ 2023
Amount Tatal
Long term loan 30,000,000 30,000,000
Short term loan 33,000,000 33,000,000
Trade and other Payables 14,418,514 14,418,514
Running Finance - -
77,418,514 — 77,418,514 -
2022.
Amount Total
Long term loan 30,0000, 000 30,0000 (HW)
Short term loan 30, GO0, (00 30,600,000
Trade and other Payables 32,657,051 32.657.051
Running Finance 5,179,597 5,179,597
S 98,436,648 98,430,648

_————— . —e——————
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24.22

Financial risk management

The company pnmanly invests in marketable securities and are subject to varying degress of nsk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of the
company’s risk management framework. The company has exposure to the following asks from its use of
fnancial instruments:

Credut risk

Liquidity rsk

Murket nsk

Operational dsk

Credit risk

Credit ask 15 the nsk that one pasty to a finanaal mstrument will fail to discharge an obliganon and cause
the other party to incur a financial loss, without takung into account the fair value of any collateral. Credat

nisk arses from the inability of the issuers of the instruments, the relevant financal msnutunons or counter
parties in case of placements or other armngements to fulfil their obligations.

Exposure to Credit risk

Credit risk of the company arises prncpally from the trade debts, investments, loans and advances, deposits
and other recervables. The camying amount of Gnancial assets represents the maximum credic exposure The
company did not allow credits to its customers and trade are executed on 100Fs margin.

Credir risk is minimised due to the fact thar the company invest only in high quality financial sssets, all
transactions are settled/paid for upon delivery. The company does not expect to incur material crechit losses
on its financial assets. The maximum exposuce to credit nsk at the reportng date 1 as follows:

2023 2022
Rupees
Long term deposits 1,400,000 1,400,000
Investment at Fair value through OCI 9,990,000 13,810,500
Investment at Farr Value thorugh P&L 55,334,000 B7 230,450
investment in Margin Finanang 20,737,620 21,706,643
Trade debis 985,410 1,036,947
Advances, deposits, prepayments and other receivables 10,442,017 21055322
Bank Balances 22,888,089 13,175,571

- 121,777,136 159,441,433

Bank Balances

The Analysis below summarizes the credit quality of the company’s bank balance:

2023 2022
' (Rupees)
AAA . 467,155
AN+ > 42208
AA- 22,888,089 12,666,117

22 888,089 13,175,571
The credit mung agencies are PACRA and JCR-VIS.

“~



24.2.3 Liquidity risk

Liquidity sk is the nek that the company will encounter difficulty in meeting its financial obligations
associated with its financial liabilives that age settled by delivenng cash or another financal asset. Liquidity
nsk anses because of the posability that the company could be required 1o pa}: its habiioes garlier than
expected or difficulty m musing funds t© meer commutments associated with financial kabilites as they fall
due. Prudent Liqudity nisk management imples maintaning sufficent cash and marketable securnities, the
avatlablity of funding to an adequare amount of committed credit faclilines and the ability 1o clote out
marker posinons due to dynamic nature of business.

| 2023 |
— contractual up to one one (o (wo Two to five
ying cash flows vear years vears
Financial Liabilities
Trade and other 14,418,514 14,418,514 14,418,514 . .
payables
Long term loan 30,000,000 30,000,000 - 30,000,000 -
Short term loan - 33,000,000 33,000,000 33,000,000 - -
Running Finance
Facility - - - - .
77,418,514 77,418,514 47,418,514 30,000,000 -
| 2022 |
e — contractual up to one one to two Two to five
g cash flows vear veuars vears
Financial Liabilities
Teade and other 32,657,051 32,657,051 32,657,051 - -
payables
Long term loan 30000 0000 30,0000 . . 30,000,000
Short term loan 30,600,000 30,600,000 30,600,000 -
Running Finance = = e a .
7 79.597 597 . .
Facility 517939 5,179.,59 517959
D8 436,648 08 436,648 68,436,648 . 30,000,000

On the balance sheer date, the company has cash and bank balances of Rs. 22888 milbon (2022: Rs. 13.176
million) and nvestments of Re. 65.324 (2022: Rs. 101.040 million) for tepayment of kabilines

24.2.4 Market risk

Market nsk is the risk that the value of the financial instrument may fuctuate a5 a result of changes
market interest rates or the market pnce due ro change in credit mting of the issuer or the instrument,
management manages murket nsk by monitoning exposure va marketable securities by following the internal
nsk management and investment policies and puidelmes.

Market nsk compnses of three types of nsk: currency nsk, interest rate nsk and other price risk.
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Currency risk

Foreign cutrency risk arises mainly where receivables and payables cxist due to mansactions in foreign
currencies. Currently there 18 no currency fisk as all financial assers and habilines are in PKR.

Interest rate risk

Intesest rate risk i3 the risk that the fair value or future cash flows of a financial instrument wall fluctuare
because of changes in market risk. The company is not exposed to mterest rate sk as there is no mterest
based liahility or asset.

Other price risk

Other price risk is the risk thar fair value or furure cash fows of a financul msrrument wall fucruate because
of changes in market prices( other than those ansing from mterest rate nsk or currency nsk) whether those
changes are caused by factors specific to the individual financial insturment or its issuer, or factor affecting
all or similar Anancial instrument traded in the muarket.

The company’s listed securities are suscepuble to market prce risk arising from uncertunines about the
future value of investment securities, The company manages the equity price through divessificanon and all
nstruments are made thorugh surplus funds.

The company is exposed 1o other price nisk on investment in listed shares. The company manages the nisk
through portfolio diversificanon, 2s per recommendation of Investment committee of the company. The
committee regulary monitors the performance of nvestees and assess the Anancal performance on on-

goung bass.

The 10 percent increase/(decrease) in market value of these mstruments wath all other vamables held
constant impact on profit and loss account of the company 18 as follows:
Before Tax
10% 10% Decrease

Increase

as a1 30th June 2023 5,533,400  (5,533,400)

as at 30th June 2022 8,723,645  (8,723,645)

Fair value of Financial instruments

The Carrying values of all financial assets and linbibties reflected in these financial statements approxmate
to their fair value The company measures fair value using the followang fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

The company measures fair value using the following fair value hierarchy that reflects the significance of the
mputs used in making the measurements:

Level 1: Fair value measurements using quoted prces (unadjusted) in acuve markets for wlenncal assets or
abilities.

Level 2 Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (ie. as prices) or indirectly (Le. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (L.e. unobservable inputs).
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Following is the fair value hierarchy of assets and liabilines carried at fair value:

2023
Level 1 Level 2 Level 3
{Rupees) ~
Investment in quorted secunties 65,324,000 - -
65,324,000 - &
S ——
2022
Level 1 Level 2 Level 3
e (Rupes)
Investment in quoted securities 101,046,950 - .
101,046,950 : :

Capital nsk management

The Company’s objectuves when managing capatal are to safeguard the company's ability to continue as a
going concern m order to provide retums for sharcholders and benefits for other stukeholders.

CAPITAL ADEQUACY LEVEL

Total Assets 148,566,400 187,087,722
Less: Tonl Liaabihnes (T7.418,514)|| (98.436,648)
Less: Revaluanon Reserves - -
Capital Adequacy Level 71,147 886 88651074

While determinging the value of total assets of TREC holder, the Notonal value of the TREC held by NUA
Securities (Prvate) Limited as at year ended 30th June 2023 determined by Pakistan Stock Eschange has
been considered.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2023 2022
l: Directors Executives Ch‘ﬂ: Directors Execurives
Executive Executive

Mmgmal rermiunerano i 2400000 4,800,000 - 2 400000 4800000 7200000
Bomus - - - = = E

2400000 4800000 - 2400000 4800000 7200000
Number of persons
(including those who worked 1 2 I 2 3
part of the vear)

~



27. TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Related parties compnse associated companies, compantes where directors also hold directorshup,
retirement benefits fund and key management personnel Significant transactions with related partes dunng
the year are as under:
Relationship with the related || Transactions the year 2023 2022
DA ot e sl Py :Ppunr and vear tﬂlt:’t {Rupees) || (Rupees)
Mubarnrmad Nasir Sharehaldes/ CEQ Remunerannn ZA00,000 || 2400000
Mubamemad Nasis CED and Shareholde: Receivable / (Pavable) 301,928 >
Abdul Qadi Shareholdes/ Disecoor Remunerstinn 2,400,000 || 2,400,000
Abdul Qader Shureholder! Duectoe Reczvable | (Pavable) {4,041 52819
Chimban Mustafa Sharcholder/ Director Remunerantn 2,400,000 || 2 400,000
Grhulam Musafs Sturehodder/ Direcme Recervable [/ (Parable) (38,435) -
Hufma Mohun Shaseholder Remunersngn 600,000 || 2,900,004
Sakine Aamer Sharcholder Remuneration GO0, 00 || 2,400,000
Fuwirab Junmsd Shareholder Reminesstnn 600,000 || 2400000
| Subrears Qadie Wike of Sharsholder/ Directoe Recevable | Pavable) {148) (148)
28 LIQUID CAPITAL BALANCE
: Value in Hair Cut Net Adjusted
5 No. Head of Account Pak Rupees || Ad Il.lll:mcn.:i \’ult{-u:
Assets _]
1.1 |Property & Equipment 15,937,500 15,937,500
12 |[Intangible Assets 2,500,000 2,500,000
13 [investment in Govt Secuntics
1.4 |Iovestment in Debt Secunnes ; 5 =
15 |lovesiment m Equity Secunties (listed) 65,324,000 31,000 120 34 224 880
1.6 |Investment 1n subsidianes
17 |Inwestment in associated companies/ undertaking
18 |Satutory or regulatory deposits. 1,400,000 1,400,000
19 [Mazgn deposits with exchange and cleanng house. 9,467,125 9,467,125
1.10 |Deposit with suthorized intermediary agunst borrowed
1.11 |Other deposits and prepayments
1.12 |Accrued interest, profit or mark-up
1153 [Dividends recetvables.
1.14 [Amounts receivable against Repo financing -
115 |Advances and receivables other than trade
i) Advance tax 8351764 8,351,764
(i) Othier cases 270,961 270,961
1.16 |Receivables from cleanng house or securines exchange(s 703,931 703,931
117 |Receivables from customers
1. Receivables against margin financing 20,737,620 20,737,620
i Trade receivables not more than 3 days overdue 585,681 - SE3 GRL
i1, Trade receivables are overdue, or 5 days or more 1.857 930 1762847 05,082
. Trade recervables from related parties. 1,928 3028 =]




1.18 |Cash and Bank balances

i Bank Balance-propretory accounts N 16,488,210 . 16,488,210
1. Bank balance-customer accounts 6399879 . 6399879
m. Cash m hand . -

1.19 [Subscnption money against investment in [PO/ offer

for sale (asser)

[ Total Assets || 150,326,529 || || 88.702,409 |

| Liabilities |

21 |Trade Payables

1. Payable 1o customers 14,014,601 . 14,014,601
2.2 |Current Liabilities
& Accruals and other pavables 403913 2 403,913

. Short-term borrowings = - 3

3. Other labilines as per accounung panciples and

included in the financial statements 33,000,000 B 33,000,000
23 |Non-Current Liabilities
i Staff retirement benefits - -
24 |Subordinated Loans 30,000,000 30,000,000
25 |Advance agunst shares for Increase in Capital = - =
Toral Liabilites 77,418,514 47,418,514

Ranking Liabilities Relating to :

31 |Concentraton in Margpin Financing . 7102108 T.102.108
12 |Concentrition in securites lending and borrowang z ; =

3.3  |Net underwntng Comnutments . . .

3.4 |Negatve equity of subsidiary i : .

35 |Foreign exchange agreements and foreign currency - . .
36 |Amount Payable undes REPO - g :
37 |Repo adjustment . = =

38 |Concentrated propnetary positions s : 2

39 |Opening Positions in furured and options - S

3.10 [Short selll positions : .

| Total Ranking Liabilites I - || - | 7,102,108 |

[ Grand Total || 72,908,015 || - [ 34,181,787 |




20 OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER
(LICENSING AND OPERATIONS) REGULATION 2016:

The disclosures under the regulation 34({2), other than disclosed elsewhere in these annual financial
statements are as follows:

29.1 Pattern of Shareholding ' .
2023 2022 2023 2022
% of Hnld'tn& Number of Shares

i W 14% 1,223,714 1,223,714
Sakina Amir 14% 14% 1,223,714 1223714
Sher Bane 5% 5% 399,143 399,143
Abdul Qadir 15% 15% 1,312,625 1,312,625
Ghulam Mustara 1% 11% 982,289 082,289
Zainab Junud 4% 14% 1,223,714 1,223,714
Muhammad Nasir ZT% 27% 2,384,803 2,384,803

100%% 100%% 8,750,000 8,730,000

29.2 During the vear there was no movement in shaceholding of more than 5% of the shares.

293  As at June 30, 2023, company's secunties pledged with Bnancal instmutions i amounong to Rs. 30,213
million (2022: Rs. 36.654 mullion) and customers' securities maintained with the company pledged with
financial insttunions are amounting to Rs, 0 (2022 Rs, 6.970 aulbon).

294 As at June 30, 2023, the value of customer shaces maintained with the company sub-Accounts held i the
Central Depository Company of Pakistan Limited is Rs. 374.144 million (June 30, 2022 Rs. 483,699
mullon).

NUMBER OF EMPLOYEES 2023 2022
(Numbers) (Numbers)

Total number of employees at 30th June. 16 18

Average Number of employees 16 18

-




31.. CORREPONDING FIGURES
Comparagve mformauon has been re-clissified, re-arranged or addmonally incorporated in these financial

staternents, wherever neécessary, to facilitate companson and to conform with changes in presentation in the
current year.

32  AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements were approved by the Company’s boaed of directors and authonsed for

wsweon 07 0CT 2023
w—\

Chief Execunve ire
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